
SBA Disaster Loans
RLF Operators,
 
Likely many of you are already aware of this but the SBA Disaster Loan Program can provide loans up to $2 million per business to pay fixed debts, payroll, accounts payable, and other bills that can’t be paid because of the Covid-19 disaster.  Interest rate is 3.75% for small businesses and 2.75% for non-profits.  Term is up to 30 years. 
 
State governors have to request access to the program  https://www.sba.gov/disaster-assistance/coronavirus-covid-19   Several states have already been approved - unfortunately, none in the Midwest yet -  BUT-  the list is getting updated daily https://www.sba.gov/disaster-assistance/coronavirus-covid-19#section-header-1   Please note that like other disaster declarations, contiguous counties are included.  For example, when Connecticut was approved, so were counties in Massachusetts and New York. 
 
These loans are direct loans from SBA—one of the very few SBA programs that offers direct loans.  Other SBA programs offer loan guarantees, which means that a bank or other financial partner is also involved.  As a result, business owners will likely not understand how different this loan program is. 
 
Different: 
 
Decisions are made by SBA, and they are committing to quick turnaround (not always the case for other programs)
 
Credit requirements are not as rigorous as other SBA programs—borrowers should not assume that if they were turned down for an SBA guarantee they will not qualify for these loans
 
Some non-profits are eligible, including possibly our RLF organizations.
 
The same:
 
Borrower has to be a small business by SBA’s definition—can be different for different SBA programs, may be based on number of employees or by revenue. 
 
Instead of spending time trying to figure out whether a business is “small”, just direct a potential borrower to the SBA disaster assistance customer service center. Call 1-800-659-2955 (TTY: 1-800-877-8339) or e-mail disastercustomerservice@sba.gov.
 

