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Bill includes $350 billion for forgivable small business loans  










				Late last night, the U.S. Senate passed a $2 trillion COVID-19 economic recovery bill, known as the Coronavirus Aid, Relief, and Economic Security (CARES) Act.
The bill which is expected to be approved by the House of Representatives tomorrow morning, includes $250 billion for direct payments to individuals and families, $250 billion in unemployment insurance benefits and $500 billion in corporate aid. The legislation also includes the Paycheck Protection Loan Program, which provides $350 billion for forgivable small business loans during the COVID-19 crisis.
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				Under the small business loan provisions in the bill : 
1. A temporary new business loan program would be created using the Small Business Administration framework to provide 100% federally-backed loans to help businesses and non-profits pay for costs associated with payroll, rent, utilities, etc.
1. Businesses with up to 500 employees would be eligible for the loan program. 
1. Businesses would be eligible for loans up to 2.5 times their monthly payroll costs or $10 million, whichever is less. Interest rates could not exceed 4%.
1. Provides automatic deferments of principal and interest payments for up to one year.
1. Provides loan forgiveness during an 8-week period after the origination date of the loan for the amount spent by the borrower on payroll, rent, mortgage interest and utility costs. The amount of loan forgiveness would be reduced proportionally by the amount of employee layoffs.
WEDA continues to analyze the bill and will provide more information in the coming days on how relief programs and funding can be accessed once the CARES Act is signed into law. 
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